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¢ WASHINGTON, Dec. I (AP} — Fol-'
‘gwing is a transcript of remarks to-~
day by President Reagan to a Presi-
dntial panel reviewing the National

curity Councily as provided by the

hite House, and a subsequent ex-
céaange with reporters: i

IO TR
% Reagan Statement

. Senator Tower, Secretary Muskie
Geéneral Scowcroft, I'm grateful to all
of you for agreeing to serve on this
board. I know it'll take a lot of your
time. But your experience and exper-
tise in this inquiry are extremely im-
ggrtant in evaluating the National Se-

. ®

viding recommendations on how it
ould operate.
The purpose of your undertaking is
t§ review past implementatior of Ad-

Ainistration policies and to conduct a
érgmprehensive study of the future
rble and procedures of the National
$€curity Council's staff in foreign and
I ; . : \; 2 : )
v
~9

T

rity Council’s staff operations and %
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national security policy. 3
I would like you to focus on that
staff. And one, develop policy; two, |

‘coordinate with other agencies; an&ﬂ
-three, 'implement  the President's '
- policies, and four, oversea the imple-

mentation of these policies by others,
- I hope that you would take particu-
lar care to look into the question of

whether and under what circim-,

stances the National Security Council

" staff was, and should be, directly in-

volved in the operational aspects of
sensitive diplomatic, military or in-
telligence missions such as the.
Achille Lauro, the T.W.A. hijacking,

‘and Grenada and Iran,

Inf addition, I have directed the Na-
tional Security Council staff rot to
participate in the actual operationg
associated with such activities pend-

“ing thé outcomé of the report by the

special review board. L
¢ You will have the full cooperation
of all agencies of the executive
branch and the White House staff in
carrying out your assignment. And I ,

want tp assure you and the American |

R ¥

Fa

people that I want all the facts to
come out — about learning of a possi-
ble transfer of funds from the sale of
arms to Iran, to those fighting the
Sandinista Government — we acted
to learn the facts. And we’ll continue
to share the actions we take and the
information we obtain with the Amer-
ican people and the Congress.

The appointment of this board and

the stature of its membership are a
demonstration of a commitment to
learnr how this happened and how it
can bg prevented in the future,

The Department of Justice investi- -

gation is continuing with my full sup-
port and cooperation, and if they
determine an independent counsel is

“called for, 1 would welcome that ap-

pointment, )

. If we're to maintain confidence in
our Government’s foreign policy ap-
paratus, there must be a full and
complete airing of all the facts. And I
am determined to get all of the facts
out and take whatever action is nec-
essary. The work of this board and

_the Department of Justice investiga-

Transcript of Reagan’s Remarks to His Investigative Panel

-tion will do just that. Just as soon as
your findings and recommendations
are complete, they will be shared
with the American people and the
Congress. So with that, I say, go to it.

Questions and Answers

Q. Mr. President, when the Attor-
pefy General said you were not fully
informed and you said you were not
fully informed, did that mean that
you never knew anything about con-
tra funding with Iran sales money?

A. Helen, I've answered that ques-
tion. I'm not going to take — we have
a meeting now to go into, but I an-
swered that question. a couple of
times, : 4

(3. Well, does that mean that you
had no knowledge at all?-

A. That’s what I said.

(3. Mr. President, are yoy willing to
call Congress back in for a special’
session? )

A. That is under discussion, and
there's been no decision yet. But we _
want to work with the Congress.

~k
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The White House CrIsIS' A Panel Tells of Its Hopes

v . 1

Excerpts*From Session
‘With President’s Panel

Following are excerpts from a news conference yesterday by John G.

Tower, Edmund S. Muskie and Brent

C roft, members of a Pr

panel reviewing the National Security Council, as recorded by The New York
Times through the facilities of Cable News Network:

Q. How dd you see a{our invesuga-
tion workin, akmgsi le, if you will,
what’s ‘happening on the Hill, what

happen with the special counsel?
!{d there be a confusion of testimo-

TOWI?R‘ Well, I think what we
need to'do at the outset is 10 avoid
that: confusion. And we've already
talked €0 the Attorney General about
s:mngd i with him ag a group and
makjng Xétermmanons on how we
coopgra He's. already said to us
that information that he has gotten
that would be of value to use would be
made available to us. Senator Muskie,
has rightfully suggested also that we
talk with' the Congressional leader-
ship and work out an M.O. with thens,
which we fully intend to do.

Q. Senator, was there any discus-
sion at 3 meeting that just took place

. — was there any discussion at all
about the facts of the Iranian case?

TOWER: No, there was no discus-
sion of the facts of it.

Q..Do any of you — all of you cer-
tainly, must have a preconception, a
predisposition that somethmg went
wrong, Is that » what you're operating

TDWER I’'m not operating on any
assumptions or preconceptions. T
think that we have to be very coldly
objectwe, and I think that we will
This is, afler all, an inquiry ta dc[er-
mine facts

P’l‘ecedenl at N.S.C.

Geileral, did anything happen in
yo?lr Administration that would be
tantamount in any way of covert ac-
tion without the N.S.C. or the Prest-
dent knowing? |
SCOWCROFT. Yep. I hope not. 1
think ta ask these kinds of questions
before we've really gouen started is
premature: I think we're’ going into
the whole thing — I think one has to
separaté the substance of what hap-
pened with the procedures of how it
was made. And that's what we're ex-
amining — whether you think the Ira-
nian thing was a good: idea. or bad
idea: How was it done and, if there
weéré errors and mistakes made, how
can we correct them:

Q, Senator Tower, there's been
spme quesuon raised about your rela-
tionship with Mr. McFarlane since he
workmr for- you. Do you think thag
pases any problem inthe conduct v!
your review ¢
OWER 1 imenr;i 10 pursue this ind

blecth 3

iry
alty’tq m: s my loy-
aIt ‘to an; mdeual m‘ any parusan
ndeavor. ;

, Problémg With Council
Q. Senator’ Muskie, you served as
Secretary of State in the Carter Ad-
mmnstranom In your dealings with'
S.C, did you have problems
) such as apj eared to have occurred
here and ou were cut out of

operations. run Y, the N.S.C.?
MUSKIE;: Remember. my term as
Secretary of stam was very brief,

And I don’t rccall in th at period any-
thing of this kind.
Q Senator Tower, to whom do you
repon m.her than'the President?
: We report to the Prest-

n.

e

Q. Do you report to anyone else?
* TOWER: Well, I'm sure that others
on the Presidential staff will be privy
to our reporting. But we are directly
responsible to the President, and we
report to the PresndenL

B What l’ubue ‘Will Hear

Q. Could tell us — Senator, would
you tell us how much of your activi
ties are going fo be public? What are
we going to se€ of you from now on?

TOWER: I think it’s very dl[ﬂcul!
to say to what extent we will h:
public meetings and what extem
they’ll be closed. Obviously, we'll be
dealing with a great deal of sensitive
and classified material and of neces-
sity must meet behind closed doors.
We will — we will open the commis-
sion meetings to the extent possible.
. Q Senator Tower, pendmﬁ the out-
come of your inquiry, did the Presi-
dent give you any assurances that

* there won't'be any more covert

operauons run by the N.S.C.?

OWER: Yes, He announced that
in his opening statement that he
made when the press was —

Council’s Role

Senator Tower, given that he has
toI l the N.S.C. staff not to take partin
“operational activities and given that
your inquiry is' ongoing, does the
N.S.C. have anything to do in the in-
tervening'months? Are they basically
out of business for the time being?

TOWER: Well, the primary furfc-
tion of the N.S.C. is to — is to reinforce
the national security adviser and the
National Security Council and — and
providing information to the Prest-
dent on which conclusions can be
drawn and judgments could be made.
I think Brent could probably give a
better answer to that than I can.

SCOWCOFT: The primary function
of the N.§.C. and the staff is to provide
advice, to plah and to coordinate on
the kinds of things you're all inter-
ested in — the operations side.
Whether or not it should go forward is
— is quite separate from the bulk of
. the acuvny of the N.S.C. staﬂ.

Q Senamr aner, will yuu be trying
to find out what the — will you
trying to find out what the President
knew about the arms — money to the
contras?

TOWER: We wm fol]ow our man
date, And I think that
$ Will you question l.he President?
OWER: Well, the President will
+ be available to respond to questions
from us. He has pledged his coopera-
tion.”
What the President Knew
Q. Is that a key question though,
Senator, what the President knew
about the money to the contras? Will
you be trying to find out about that?
TOWER: Our function is to look in
to the past practices and operations
of the National Security Council staff.
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REVIEW PANEI. MEET President Reagan meetmg yesterday in the Cabinet Room with members of the panel to review activities of the Na-
tional Security Council. John G. Tower is at left, Edmund 8. Muskie at center and Brent Scowcroft at right.

. In other words, the answer’s no’

date wilhout knowing fully all the

to the quesxinn asked? facts about tl;e Iran-contra funding
E. No. Let me—Imean we  operation?

are not here this mornmf {0 begin to TOWER: ] would assume that we

hst the quesuons we will put to any:  will be apfnsed of all lhe factg before

. We are free to put questions to
any ly we choose to within the Gov-
\ernment. We will do that. We were not
‘about to list those queslions here or,
list to you the questions we’re going to
put to particular people. And I assure
you we have been promised total ac-
cess to anybody connected with any
of the operations of the N.S.C. now or
before today or the past many years
that we need in order to make judg-
ment about N.S.C. procedures and ac-
tivities and operations. That's our
mandate and we intend to fully 1mple-
ment that mandate.

The Key Fact

Q. Mr. Secretary, when you — butis
that subject is the whole question of
what the President knew about this
operation, is that relevant to your in-
quiry? Is that the key fact that you're
trying to determine or not?

MUSKIE: 1 would think this is rele-
vant as all the other facts Lhat we will
seek to get. You people — people
of the press really have lai out for us
over the past several days now many

tential areas for questions, And it is

ur objective, it is our Objective to try

to_reassure the public when we are
through, that we have fully probed
this problem.

Q. General Scowcroft, you said last
week that you didn't believe it was
credible that a lieutenant colonel
could have run this operation on hig
own. Do you stilk feel that? .

SCOWCROFT: I'said I thought that
Colonel North had to have sone kind
of a charter under which he operated:
Yes, 1 still believe that. B

Q. Wouldn’ t that necessarily follow
then that you're going to have to trace
where that chaner came from no
matter mgh v it w
| SCOWCROFT: 1 Lhmk you can be

ure we wuL -

Q. Gentlemen, it is not concewable.
)s it, that you could finish your man-

we complete our
9 Doyou e to khow everything
abo t it?

TOWER: I believe that we do. I
think we have fo have all relevant
facts. And we will earnestly seek to
develop those facts.

Q Senawr, are you concerned that
this inquiry is so broad and goes into
so many different things that it's
going to take more time and more
staff than any of you gentlemen plan,
and is this hkely a very long-term in-
volved review?

MUSKIE: Your question assumes
that we have specific plans now. We
will have specific plans when we
meet later today. But to suggest that
we're going to do something more
than we now plan begins at point zero.
Iv’s like measuring out the 10 yards
for a first dowr. You know you begin
very loosely and then verg)rec:sel

Q. Well, it was suggested to us that
it mlght be 30 to 60 days or 30 to 40
days. Do you have any idea of how
long this would take you, any of you
gentlemen?

TOWER:. I don't I don't think we
can speculate on that right now. After
all, we are just getting started.

+ Q. Senator Towkr, is there a differ-
ence of opinion between you an

Senator Muskie as to whether talking
H thhiv I;Eresxdent would be rEIevam')
lalkn{g loﬁv,he President is relevan!,
e President has pledged his

. cooperatio

( SCOWCROFT You know, it seems
to me the thing you have to remem-
ber is the difference between a cuipa-
bility investigation and a factual in-
,vestigation. What we're trying to find
'out is what the procedures are, what
Happened so that we can make
‘recommendations as to any changes

that ought to be made in the system.

Q. Senator Tower, would you agree
one of the key things is to find out how
high up this went?

'OWER: You may determine then
whether people have acted extraordi-
nary to what their mission was or
what their charge was or what their
legal possibilities were.

SCOWCROFT: It's quite possible,
but it’s important to remember that
noy our charge. That's not what
we re going after.

Q. If you stumble on — if you stum-
ble on culpabnmy, you do nothing
about

SCOWCROFT I didn't say that at
all. What we have to separate what
we're trying to.do with what the At-
torney General.

When is it relevant to look into
Achille Lauro and Grenada and all

other lgossnble previous N.S.C. opera- -

tions that was in the charter that the
President —
TOWER: On the comrary. instruc-
tional. In other words we'd look at
lem as — as cases: how .S.C.
staff functioned in that particular cir-
cumstance.

Attitude of President

Q. Sir, can you share with us your
impression of the President’s attitude
toward this situation that confronts
him now? He just chatted with you

about it for a while. Was he angry,
concerned, what —~ how would you

categorize him

MUSKIE; Well, he was not angry.
He was concerned in that he — and he
asked me to read what was in his
mind. 1 can describe his outward de-
meanor, which was genial and re-
laxed, as far as I could see. But he
also communicated very clearly to
me in a statement on Saturday and
hns statement this morning that he’s
dp concemed about this problem
at he is hoping that we can do
our job thoroughly, but also finish as
promptly as possible so that the pub-
ic can get whatever answers we can
provide. And also so that the Con-

gress can undertake to implement in
whatever way it seems wise, what- .
ever'recommendations we may have
0 propose. Yes, the President is con- i™
ceme that we make him effectively
aware’ of our- recommendations as
soon as possible.
. You have said, sir, that the press
had laid our areas of questions that

v
your panel will go into. Yet the Presi- -

dent has told an interviewer that the
press has been — he has likened the =
press to a bloodthirsty shark in blow- |
ing-up this story. What do you think
about — b
MUSKIE: What I just said wasn'ta =
statement that the press is accurate.
1 said that the press had laid out the -
quéstions. But whether or not the
Be ss is accurate, I hope I'll have a
l!er;udgmenlomtwhenwehmsh b

Matter of What Went Wrong

Q. Senator Tower, you said earlier &
" that you entered this inquiry without r“
any preconceived notions, and yet you o
described the function of the N'S.C.as 1!
pnmanly one of providing informa- »}

tion to the President and the National
Security Council. I wonder if each of w-
you could -address the question of b
whether you think it was explicitly b€
wrong for the N.S.C. to do operanonal o1
things. .

SCOWCROFT I think the thing tu
remember is that all the executive ,/
branch apparatus serves to provide ,;
the President the utmost advice, .
counsel, options, whatever, (0 assist 1n;
him in making decisions. He's the
decision maker, and that's what the
whole process is designed to do.

Q. When do you intend to begin the
investigations, the hearings?

TOWER: We have not set a timeta-
bleyet. As a matter of fact, as soon as
we depart from your company, we [
are going (o meet and (ry tosetup a »
preliminary agenda and timetable.

Q. Sir, do you agree with the Presi-
dent that Colonel North is a national *
hero?

MUSKIE: Bye, Sam.

'r~|

A

BACK IN UNIFORM: Lieut. Col. Oliver L. North yesterday as he left home in Gfeat Falls, Va. Colonel
North reported for Marine duty yesterday after his dismissal last week from the National Security Council
f. A Marine Corps spokesman said the colonel had not yet been given a specific assignment.

Associated Préss

U.S. Now Reassessing Iran Arms-Smﬁginng Trial

By STUART DIAMOND
‘ The United States Attorpey in Man-
jattan obtained an unusual 10-day
court delay yesterday to reassess a
case against 18 defendants who
planned to sell arms to Iran.

““We are attempting to review the en-
tire situation in light of recent disclo-
sures,” Lorna Schofield, an Assistant
United States Attorney, told Federal
District Judge Leonard B. Sand.

Defense lawyers said such a move
often meant that prosecutors would
ask for dismissal of all or some of the
charges. But Dennison Young Jr., the
|Associate United States Allorney, as-
ﬁned ““Nothing that was said in court

ould be read one way or the other re-
garding the outcome of our review,”

" According to sources guoted in The

lew York Times on Saturday, the
rosecutors were:unaware that the
Reagan Administration: was secretly
shipping arms to Iran. The shipments
were taking place while the United
Sfates Attorney and the Customs Serv-
ce were conducting a sting operation
0 catch people at(emplmg “to do the
same thing.

‘The Administration's actions, which
pme in Congress say were, illegal,

ve been brought to light in the past
onth, Seventeen targets of the sting
were charged on April 22, one less than
ihe 18 defendants now indicted. The
sources said that basic issues of fair-

ness were raised, and the prosecutors’
case might be undermined sirice the,
Administration was condoning conduct
for which geople were being prosecut-
ed. Yesterday's hearing was to be on a
motion to dismiss the charges.

Judge Sand, wHo sits in the Southern
District of New York, also expressed
concerrt about reports that key docu-
ments related to Iran arms sales were

shreddéd by Administration officials.
He issued an order barring such con-

Reagan Ca"s Nixon
As the Crisis Unfolds

WASHINGTON, Dec. 1 (AP) —
President. Reagan, tryin? to resolve
the most serious crisis of his Admin-
istration, has conferred twice re-
cently with former President Rich-
ard M. Nixon, whose own problems
led to his resignation in 1974.

kesman for Mr. Nixon ¢on-
ﬁrmed that President Reagan called
Mr. Nixon on Nov. 21 and again Jast
Saturday. The spokesman, John Tay-
lor, did not disclose what was said.

“President Nixon’s staff never
knows what he talks with the Presi-
dent about,” Mr. Taylor said.

duct that surprised some attorneys by
its breadth.

The order said, “No perspn em-
ployed by the U.S. government, regard-
less of agency or capacity, is (0 de-

stroy, conceal or alter any document
which relates to the shipment of arms
| to Iran, either directly from the United
States or from any other country.”
Israel’s Role Is Questioned

Ms. Schofield said her office would

inform the Justice Deparlmenl of
Judge Sand’s wishes. 3

The judge also noted that one of thé!.
defense lawyers had suggested that IsA
rael, which reportedly shipped arms tg;
Iran for the United States, could be a
unindicted co-conspirator in the ca
Judge Sand wanted to know what doct
ments accompanied the arms ship-
ments and whether they reflectéd deg
tinations other than Iran. Transcripts
of telephone conversations amon,
arms dealers, and other material ré-
leased in the case, have suggested that
American officials wanted documents _
to show destinations other than Iran to
mask the operation.

A trial in the case is scheduled fo
Feb. 2 if the prosecutors, headed by t‘i;;‘
United States Auorney, Rudolph
Giuliani, decide to proceed,

Also yesterday, William M. Kunstler,
the lawyer for Nico Minardos, a Los}
Angeles businessman who is one of the,
defendants, withdrew; an affidavit h&,

An Upstate Murder in 1983 Is Reported Linked to Iran Arms Smuggling]

n Sunday saying that he
would proceed with the casé even if lh%
Mr. Kunstler, a political campa:gner

)
By RALPH BLUMENTHAL
A slain buslnessman whose body was
found in' d Bear Mountain, N.Y., lake in
was apparently involved in pro-
 contraband arms for Iran, a for-
mer Slate Police investigator said yes-
terday. :

The victim, Gecrgé M. Perry, a 64-
year-old former General Motors execu-
tive with business dealings in Europe
and _South America, was found with
three bullet holes in his head and
, weights attached to his legs in Lake
Tioratt on- April 8, 1983, three ‘months
after’ va.mshmg from the Grand Hyatt
Hotel in New Yor!

The State Police officer, Thomas Sta-

¥ ace, who recently setired, was one of

12 investigators originajly assigned to
the still-open case. He said the inquiry
had’ uncovered links to arms trading
for Iran. ’

He said in an interview that M
Perry appeared to have been 1nvolved
with a ‘group of Czechoslovaks and
Brazilians dealing in tanks and arms
parts and that at one point $20 million
allocated for the purchases disap
pear J

“Somebody did not want to give the
money back,” Mr. Starace said, addin;
that whoever had “fronted” or ad-
vanced the money might have blamed
Mr. Perry for its disappearance. He
said it was not clear whether Mr, Perry
had cor ol of the money and could

have returned it.

A 1983 article in The New ,York
Times noted that Mr, Perry, like man;
American exeutives working abmady,

had been routinely debriefed about his
observations by the Central Intelligenc!
Agency. B

Mr. Starace said State Police investi-
gators had sought the cooperation of
he C.LA in their inquiry,

would not cooperate with
usatall,” he said. “It would not return
our calls at all.”

He said the State Department had
also offered no cooperation when inves-
tigators tried torio to Brazil to inter-
view witnesses. The Brazilian Govern-
ment declined to grant visas on the,

harassed, and the State Department
declined to intercede, he sai

Mr. Stardce, who now runs a detec-
tive agency in Cornwall, N.Y., said a

versation befween ~an undercover
agent and suspected arms smugglers
during an investigation in Pennsylva-
nia in 1983, several months after the
murder.

He said one of the pamcxpants
warned another to be careful, at the
risk of winding up like Mr. Perry.

Mr. Starace said that suspicion for
the murder fell on a group of Czecho-
slovaks living in New York, but that not

ground that it dxd not want its citizens

enough evide';ce had been compiled for

arrests.
The former officer saxd he was not in
the latest information,

key clue in the case was the cro| ping
up of Mr. Perry’s name ina li:&e(fcon- )

but beheved no new data had emerged
for about two years,

A State Police spokesman at the
Palisades substation voiced irritation
yesterday with Mr. Starace’s disclo-
sures, saying that the case was still
under investigation. Mr. Starace's

comments were originally ‘reported
yesterday by the Gannett chain of
Westchester-Rockland Newspapers.

The Orange County District Attor-
ney, Frank Phillips, said he had not
heard until yesterday of any supposed
Iran link to the murder. He said the

Perry case was still open.
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prosecutors asked for dismissal.

critical of Administrations for the past
20 years, had said that his client did not
want the Government ‘‘to sneak away
from its own enormous misconduct”
and that he wanted to investigate the
issue further through the courts. He u\U
voked details of the Watergate scar&
dals of the Nixon Adminstration. ‘

Other defendants had been coy
cerned that Mr. Kunstler's posmon
might lead the prosecutors to contin
the case because not all parties woul ?&
agree to dismissal

Yesterday Judge Sands called the afy
fidavit “‘premature,” since the pros
cutors had not asked for dismissal. Hg,
added, ‘T know of no case or theory jjy
which a defendant insists on being
prosecuted agams! the wishes of the
authorities.”
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MOSCOW ACCUSES |
IRAN ON AFGHANS

lzvestia Says Teheran Assists
U.S. in ‘Undeclared War' -
on Behalf of Guerrillas

'

MOSCOW, Dec. 1. (Reuters) — The
Soviet Government newspaper Izves-|-

tia accused Iran today of aiding the
United States in an undeclared war
against Afghanistan.

At the same time, Izvestia said, Iran
has, undertaken “ai unbridled hostile|

campaign” against the Soviet Union[:

over its support for the Afghan Govern-|
ment. R

tant interference” in the internal af-|
fairs of Afghanistan by supporting the
insurgents and by direct aggression.

“By participating in subversive ac-|:

livil?’ against the Democratic Republic
of Afghanistan, Iran has in fact lined up|
with the United States and its allies,”
Izvestia said. § £

The Soviet attack was the toughest
against Iran in many months and ap-
peared to reflect a downturn in rela-
tions between the two countries.

Izvestia suggested that there was a
link between Iran's policy and the
weapons it recently received from the,
United States and Israel.

The newspa:per accused Iran of “bla-{,

risis: Moscow Joins

the Uproéi‘ :

i oL R . .
| ISRAEL-IRAN ARMS 6EALS CHARGED: Ali Safavi, a spokesman for the People’s Mujahedeen, an Ira-
. f Ty i He disolayed d

Agence France-Presse

W

that he

niar,

1984, . ..

: s , at news c
| said proved,that Iran has been buying large q
{ mediaries sirice 1980 and that weapons were delivered from the United States and South Africa ag early as

yester A played d
uantities of United Statés-made weapons from Israeli

inter-

Da
per quoted Rear Adm. John M. Poin-|
dexter, former national security ad-|
viser to President Reagan, as having|
said that some of the weapons supplied
to Iran were intended for the Afghan
guerrillas. .

““To whose advantage but that of the
United States, the Israeli Zionists.and
other reactionary forces is the course
of the present leadership of Iran?"" Iz,
vestia said. “In words, it proclaims
that it follows anti-imperialist ends, but
in fact it cooperates with the forces of
imperialism in carrying out an unde-
clared war against the Democratic Re-
public of Afghanistan.”

Izvestia said Afghan insurgents re-
cently captured near the Iranian bor-
der had said that the? received instruc-
tions and weapons from Iran. During
1986, the newspaper added, Iranian air
and land forces “carried out more than
60 acts of aggression” into Afghan
territory.

Iran Threatens Gulf Countries
TEHERAN, Iran, Dec. 1 (Reuters) —
Prime Minister Mir Hossein Mousavi
said today that Iran would retaliate
against Persian Gulf countries helping
ra

“It would be a big mistake for these
countries to think that we might forget
our . blow-for-blow policy in certain
cases,” he said in an interview pub-
lished in several Teheran

W1ssCompany Calls Déalings Legal

Sl g T
| " By JOHN TAGLIABUE
' special to The New York Times
ZURICH, Dec. 1 — The chairmay of a
Swiss finance company thought to have
played a role in the fran arms deal said
| today. that his company had done
“nothing illegal, nothing outside the ac-
[ tivity of a fiduciary company,”
| The company, Compagnie de Sérv
| ices Fiduciaires S.A., which has its of-
fices in the Champel

transfers. Mr. de Senarclens refused to
comment on these allegations.

Swiss commercial records do not re-
veal ownership, but the finance com-
pany has inked with Albert
Hakim, an Iranian businessman living
in the United States, who i a business
partner of Maj. Gen. Richard V. Se-
cord, a retired Pentagon official linked
to the Iran arms sales.
denied that his

§ e pel 1 of
Geneva, has been linked fo plane pur-
chases Ey Nicaraguan rebels and to the
channeling of payments from the Iran
arms sales. N

But the chairman, Jean de Senar-
clens, a. well-known Geneva lawyer,
said the company “has a client who
asked us to do something according to
ﬂduciaxgl dpmclioeﬂ’ i

“We did nothing extraordinary,” he
added. v

Mr. de’Senarclens, in a_telephone
conversation, declined to identify the
client or the nature of the request. He
said the company would issue a state-
ment Tuesday to explain its role.

Planes Bought in 1984 and 1983

Information frdm interviews and

The Teheran Times said that if re-
ports were true that Gulf governments
allowed Iraqi jets to use their airports
after a raid on Iran’s Larak Island oil
terminal, “then regrettably”
cities would be selected for Iranian
missile attacks. -

Aviation sources in the Middle East
have said that Iraqi jets that raided the
Larak offshore terminal at the mouth
of the Persian Gulf last Tuesday were
allowed to make an emergency landing
}n ?audl Arabia after they ran low on
uel.

their|

sale records indicate that planes were
h for rebel

groups in 1984 and 1985 from a Georgia
company aud paid for from’accounts of
CS.F. Investments, a Bermuda sub-
sidiary of the Geneva finance compa-

Times of London, quoting
sources familiar with the transactions,
said $18 million from the Iran arms
sales was paid into the Swiss compa-
ny’s ‘account in the Cayman Islands.

Arrangements for the Iran arms
payments involved many participants,
but it is thought that the Geneva com-

pany may have coordinated bank

r. de
company was controlled by Mr. Hakim, | t

“He is a client,” Mr. de Senar¢lens
said. >

He also denied that his company had
links with the Central Intelligence
Agency or other United States Govern-
ment agencies.

He said news reports of the transac-
tions involving the company and its
units offered “false interpretations,”
but he would not elaborate.

Mr. de Senarclens said he was one of
two officials “‘responsible for the ad-
ministration” of the company, more or
less equivalent to board members of an
American corporation. He identified
the othet as Alfred Stohler, a Swiss-
German businessman.

J
The company’s manager, Willard I.

Zucker, who runs its day-to-day busi-
ness, has refused to gnswer questions.
On Sunday, MF. ZucKer agreed to ac-
cept written questions, though he has
not yet answered m.

According to Swiss.’; commercial
records, the c 7. was set up in
1971 with a basic capital of 413,000
Swiss francs ($250,000 at current ex-
change rates), to provide “all manner
of counsel in fiscal, financial, juridical
and economic matters, and to transact
all manner of business on behalf
third parties.”

Legal experts said the definition ap-

of [source sald Mr. Zucker was “a first-

'peared to imply that the principal ac-
tivity was financial consulting.

Swiss law requires that two Swiss na-
tionals — in this case, Mr. de Senar-
clens and Mr. Stohler — be appointed to
oversee company business. These offi-
cers are often fawyers who perform
similar posts in several companies.
Often they hold little more than a token
shar e wm&any's equity, and
have little to do with day-to-day opera-

ions.

According to Geneva business
sources, Mr. Zucker is an American
lawyer and longtime resident of Switz-
erland. It is unclear whether he joined
the company at its founding or shortly
thereafter,

Details on Zucker’s Background

Before joining the company, Mr.
Zucker is believed to have worked for
Bernard Cornfeld, the American finan-
cier who built Investors Overseas Serv-
ices Ltd., a mutual fund, into a multibil-
lion dollar operation, before being
forced out in 1970 by Robert Vesco
amid charFes of mismanagecmenl and
fraud that later brought Mr. Cornfeld a
jail sentence.

Business sources in Geneva said Mr.
Zucker was involved in various ven-
tires over the years, including an un-
sticcesful effort to found a professional
basketball league in Switzerland.

Other sources said Mr. Zucker, as
manager of the finance company, was

ell known as an agent for dealings in
the Middfe East.

One source familiar with Mr. Zucker
described him as ‘“‘an undercover
afem who plays a discrete role in Mid-
dle Eastern arrangements.’” The

class contact, a mover of money, an
operier of accounts.” S~

U.S. Aides Say the Contras
Didn’t Get All Iran Money-

Continued From Page 1
had no cash and had substantial debts"
by July, he said.
“In their main hospital,” he added,
“they were washing and re-using band:
ages."

Contra leaders and other officialg

said initially that they believed the Ira.
nian money might have been used ¢
pay for the covert program directed b;

National Security Council officials tof Agencg intercepts and also analyze the_
I

airdrop arms to the rebels, and Mr.
Abrams said he had no views on that.

But after analyzing details of that|
supply program over the last week, twa

senior Administration officials direct];

involved in the matter said today that|
the contra supply programs had

clearly not cost as much as $10 million
The, contras “just haven't seen any-

thing like $10 to $30 million in military| he worked for William J. Cooper, the

help,"” a senior Administration official
involved in the matter said.

‘No Way,” Pilot Says

A former contract pilot who said hef ‘the people involved in running the
had flown numerous covert supply mis{
sions to the contras until one of thel from the very be,
planes crashed inside Nicaragua in Oc-
tober said in an interview today that hef last February and a

agreed with that assessment.

The pilot, William K. Wehrell, whose]
home telephone number in Florida aP-
el

ared in phone records from a “sa
ouse" in El Salvador that was used b

contra military supply teams, said thef
d.

airdrop program was impoverishe
““There's no way,”* hé said,
gram could have used between $10 mil
lion and $30 million.

“The whole thing
poorly funded from the very be,

t le.
R Weh
viewed by United States Government

il

investigators about his role in. thef

progam in the next few days.
Several officials said the milita

supply program probably cost $3 mi
lion to $4 million over the last year, but
they added that the estimate was
rough. In addition to the $10 million tc
$30 million Mr. Meese said was chan-
neled to the contras, rebel leaders have

said they received $2 million to §3 ik jca were stolen and files ransacked

lion in donations from private indi

als, a figure State Department officials

say is probabably accurate.
‘Eragmenlary Evidence’

As 10 the question of where the extra
money went, a senior Government offi-
cial who has read key intelligence re-
ports from the last year said that
“there's some fragmentary evidence”
in those réports that some of the Ira-
nian money was also used “to fund
other projects.”” N

Although the official declined tc
specify which projects, he and other of-
ficials implied that some of the Iranian
money might have been used to help fi-
nance the rebel movements in Afghani-
stan and Angola.

That tentative conclusion, they said,
was based on reviews over the last sev-
eral days of highly classified files of
communications intercepted and re-
corded from a variety of sources by the
National Security Agency.

In February, President Reagen au-
thorized a covert program to provide

Reagan’s Appro

Continued From Page 1

ance has fallen below 50 percent since
the economic recession of 1982 and its|
immediate aftermath in early 1983,
when hig ratings hovered in the 41 to 49
percent range.

While he is still widely viewed as a
strong leader of high honesty and integ-
rity, public confidence in the Presi-

-dent’s ability to deal with an interna-
tional crisis has declined sharply. A
wide majority of those questioned said
they had greater trust in Congress than
in Mr. Reagan to make correct deci-
sions on foreign policy.

Many Express Unease /

Only 35 percent of those questioned
said they approved of Mr. Reagan's
conduct of foreign policy and 56 per-
cent said they disapproved — the low-
est approval rating since April 1983
and the highest disapproval rating
found in the New York Times/CBS
News poll since Mr, Reagan took office
in January 1981. The margin of sam-
pling error in the survey is plus or
minus 4 percentage points.

More than half of those surveyed
said they were “uneasy’’ about Mr,
Reagan’s handling of an international

third - who  expressed that opinion

val Rating Drops Sharply in Poll

tration action that have caused the cur-
rent crisis brought disapproval. Three-
quarters of those surveyed said they
disapproved of the United States Gov-
ernment’s “selling arms to Iran in or-
der to get American hostages in Leba-
non released,” with only 16 percent ex-
pressing approval.

n the question of “giving military
and other aid (o the contras who are
fighting against the Government of
Nicaragua,” 58 percent said they dis-
approved and 25 percent said they aj
proved. The response was little differ-
ent from that to a’ similar question
posed in a New York Times/CBS News
poll last April, in which le were
asked specifically about zﬁ?{loo mil-
lion in aid to the contras then under
consideration bv Conerese

Variations Previously Small

Even among those who endorsed the
aid, 60 percent said it was not so impor-
tant that it should be done without the
approval of Congress, as Mr. Reagan
and other Administration officials have
acknowledged occurred in the case of
the money funneled to the contras from
the Iran arms deal.

The 21-point drop in Mr. Reagan’s

job performance rating was particu-
iarly startling because the rating had

£ O jhot previously been subject to wide
crisis compared with fewer than a \variation.

The last one-month change of this

earlier.this year when the President "magnitude in Presidential  approval
sent bombers against military targets |came in the Administration of Presi-

in Libya in response to terrorist acts
traced to that country.
Both major elements of the Adminis-

dent Carter and also was a result of a
crisis involving Iran. A Gallup Poll.
taken before the seizure of hostages at

The latest New York Times/CBS
News Poll is based on telephone inter-
views conducted on Sunday with 687
adults around the United States, ex-
cluding Alaska and Hawail.

, _The sample of telephone exchanggs
called was selected b
from a complete list of exchanges in
the country. The exchanges were
chosen 50 as to insure that each region
of the country was represented in pro-
portion to its population. For each ex-
change, the telephone numbers were
formed by random digits, thus permit-
ting access (o both listed and unlisted
vesidential numbers,

The results have been weighted to
take account of_household size and
number of residéntial telephones and

* How the Poll Was Conducted

(0 adjust for variations in the sample
relating (0 region, race, sex, age and
)

education.

In thesoerg', in 19 cases out of 20 the re-
sults based on such samples will differ
by no more than 4 percentage points in
either direction from what would have
been obtained by’ interviewing all
adult Americans. The for
smaller subgroups is larger. For ex-
ample, the margin of sampling error
for men is plus or minus 6 percentage
points, and for women it is 5 percent-
age points.

In addition to sampling error, the
practical difficulties of conducting any
survey of public opinion may intro-
duce othersources of error into the
pol

the United States Embassy in Teherap,
showed Mr. Carter with a 31 percent
approval rating; the hostages were
taken early in November 1979 and Mr.
Carter’s approval rating rose to 51 per-
cent by early December.

“‘Carter’s ratings used to go up and
down and up and down and up and
down,” Mr, Kohut said. “It takes a lot.
to move opinion about Reagan. Opinion
about Reagan has, in fact, shifted sig-
nificantly.” - .

By contrast, those polled expressed
much the same opinion of Vice Presi-
dent Bush, who has thus far distanced
himself from the dispute over the ship-
ping of arms to Iran and the funneling
of money to the contrds, as people
polled before the crisis began. Twenty-
nine percent said they had a favorable
impression of the Vice President, 17
percent were not favorable, 20 percent
were undecided and 33 percent said
they had not heard enough about him to
form an opinion. . ’

Similarly, only 45 percent believed
Mr, Bush was aware that money from
the arms sales to Ira} was used to fi-
nance’ the Nicaraguan rebels — sub-
stantially fewer than believed this of
the President and other high-ranking

@he Netw JJork imes /CBS NEWS POLL

Style and Substan

Based on 687 telephone intervi

How Reagén Faréd:,

with no opinion are not shown. .
SN

ce

fidentor uneasy about -+
an’s ability to deal with |
i \ational crisis - -

37%!
/Think he kaew thatmoney -
rom Iranian arms sales was

going ta help ).h; Contras

at the pro-

was incredibly]
in-
ning,” Mr. Wehrell sajd. “We couldn’t
even buy navigational systems so we|
could accurately make the drops to the|

rell said he was (o be inter|

up to $15 million in aid to the guerrillag -
fighting the Marxist Government i .
Angola. For several years, the Uniteg¢_
States has also been providing cove:
aid to the rebels fighting Soviet troope -
in Afghanistan. N 24
A knowledgeable official 'said
idéa that some of the Iranian mone!
was channeled to other rebel groups -
was gaining wider acceptance amon,
senior Government officiafs as more o
them read the National Security .

available data on the total cost of cov:
ert arms shipments tg the Nicaraguan
rebels. v
Mr. Abrams and others in the State
Department have said they did not
know any Iranian money was being di-
verted to the rebels until Mr. Meese
discussed the matter during a newf
briefing last week.

Mr, Wehrell, the contract pilot, said

pilot who died when a C-123 transport
crashed inside Nicaragua in October
while carrying rifles and ammunition
t0 rel roops. Mr. Wehrell said that

SPouss LNt L p N Ry

operation were trying to save money
§inru'ng."

He said the air mg program be#an

ded that he flew

missions until the program was sus+
pended in October, after the crash.

Mr. Wehrell said he did not know the

source of the program’s money but

added, “There's no way it cost any-

thing near $10 to $30 million.”

LATIN STUDY UNIT -
TARGET OF THIEUES

Files on Weapons Shipments
Are Stolen in Washington

LB L ARILES

WASHINGTON, Dec. 1 (AP) — The &
head of a group that has investigated
American activities in Latin America
said today that documents linked to
weapons shipments in Central Amer-

during a_weekend burglary, at the
group’s office here. A

The official, Robert E. White, a for-
mer United States Ambassagor to EL
Salvador and head of the Internationak-a
Center for Development Policy, said
golit(es appeared behind the weekend

urglary. “We've been one of the pri-
mary vehicles on the whole €éntral
American controversy,” he said, “Our
position is well known,”

A police spokesman said that item§
like computers and typewriters were
not stolen byt that investigators ha
not determined a motive for, the brea]
in. “We have not been able té substantia
ate whether this has a political tonnect
tion or whether the break-if was for tha
purpose of stealing valuables," said thd
spokesman, Lieut. William White.
“‘During the course of the investigation
we will pursue all possible aspects.”

Center Opposes U.S. Policy

The center’s Commission on U.S.-
Central American Relations opposes
Reagan Administration policies in
N(cara:fua. It has investigated financ-
ing and arms sales to the Nicaraguan
rebels, or contras, and has provided the
information to Congress. Other depart-
ments deal with United States policies
in Africa and Asia,

The center hired a private investiga-
tor today to do an electronic sweep of
the building to determine if any listen-
ing devices had been left behind.

According to the police, someone en-
tered the three-story building on Satur-
day by throwing a brick through a sec-
ond-story window and climbing in front

[P s

FauNsinngsan

a neighboring roof.

“They went through every floor,”
said Robert White. A lot of things
were spilled out, but the primary dam- .
age was in the section that deals with
Central America.”

Mr. White said that his desk had been
ransacked but that the only thing miss-
ing at first sight was a copy of flight in-
structions from Southern’ Air Trans-
port, the private air company that has
been linked to the cargo plane recently
downed in Nicaragua while carrying
'weapons to the contras. L
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53%
. 26%
Whom do you trustmore to. 1
imake the right on
foreign paficy? -
Reagan . 271%
Congress  61%

iews conducted on Nov. 30. Those

“Thie New York TimesDec. 3, 1988

Administration officials.

President Reagan has said that the
only two officjals with knowledge of the
money-funneling operation were Vice
Adm.” John M.” Poindexter, who re-
signed his post as national security ad-
viser last week, and Lieut. Col, Oliver
L. North, who was relieved of his duties
on the National Security Council staff
at the same time, i

Cover-Up Suspected by Many

Nevertheless, 53 percent of those sur-

veyed said they believed Mr. Reagan

was himself aware ‘‘that money from | -

the Iranian arms sales, was going to
help the contras’’; 65 percent said Lhey

lieved' Mr, Reagan’s chief of staif,
Donald T. Regan, was aware of the
transactions; and 50 percent said the;
thought Secretary of State George P.
Shultz knew. *

In addition, 55 percent said they held
President Reagan responsible “a lot"
for the funneling of the money and an
additional 29 percent said they held
him responsible “some.’”

Mr. Shultz was viewed more favor-
ably than unfavorably by those sur-
veyed, with 43 percent ‘reporting a
favorable impression, 11 percent un-

favorable and the rest saying th;ﬁ
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were or did not know enou,

. Times/CBS News Poll, in October 1984,

| Reagan’s Presidency, those surveyed

about him to answer the question. Mr.,
Regan, the President’s chief of staff,
was. viewed Iavorablyes?' only 15 per-|
cent of those questioned, with 30 per-|
cent reporting an unfavorable opinion.
The sentiment that not everything is
yet known was reflected in” the re-
sponse, given by 69 percent of those,
that the Administratiol

held distinct — and sometimes contra-
dictory — impressions of Mr, Reagan’s
p’ollcles and his personal characteris-
ties.
While critical of the Iran arms deal-
ings and the funneling of money to the
contras, and unsure of his control over
the Government, 66 percent of those
said they believed Mr, Rea-

ation
was “trying to cover up all the facts
about the Iranian arms deal.” Twenty
percent said the Administration was|
not trying to cover up the facts.
Concern over the situation was
clear: 47 percent of those questioned
said the crisis was “‘as serious for the
country as Watergate was,”” with an
additional 10 percent volunteering that
it was even more serious. Thirty-six
percent said it was not as serious.
- Thirty-seven percent said they be-
lieved that “‘most of the time Ronald
Reagan is in charge’” while more than
half said they thought ‘“‘most of the
time other péople are really running,
the Government.” The last time the
question was asked by the New York

those surveyed were evenly split at 45
percent each.
As has often been the case during Mr.

gan was a strong leader, 59 percent
said they believed he had “more hon-
esty and integrity than most people in
publiclife,” and 64 percent said he “‘un-
derstands the complicated problems a
President has to deal with.” .

Nevertheless, only 37 percent said
they were confident of the President’s
ability “to deal wisely with a difficult
international crisis” while 56 percent
said they were “‘uneasy about his ap-
proach.”

And 61 percent said they would trust
Congress over Mr. Reagan to “‘make
the right decisions on foreign policy
while 27 percent would trust Mr. Rea-
gan. Even among those who said they
had voted for Mr. Reagan over Walter
F. Mondale, the former Vice President,
in the 1984 Presidential election, Con-
gress received greater trust than the
President by a margin of 48 percent to

S

Broadcaster Assails .
White House Press:;

PHOENIX, Dec. 1 (AP) — A broad- »37,
caster criticized the White House's.
press corps in a full-page newspaper.
advertisement today, saying it was
disrespectful to President Reagan.

n

The broadcaster, Tom Chauncey, ::;
said in the advertisement, which ap-Jxa
peared ip the national newspaper ||
USA Today, that “‘As a 50-year broad-

caster, I have been ashamed of the ')
lack of professionalism exhibited by
some of these people who pretend to
be journalists.” B
In an interview, Mr. Chauncey said.
the advertisement had nothing to do
with news coverage of the Iranian
arms crisis. He said he had waited to
take out the ad until after he had di-
vested himself of holdings. in two
Phoenix radio stations. The sale will ',
be completed within weeks, he said.
“‘As long as I was running a station,
1 didn’t feel like I had the right to do .
it,”” Mr. Chauncey said. N
He said the press had, earned the
mistrust of the public through dec-
ades by attacking elected officials. - 2,%
The advertisement, which depicted s
the American flag and an eagle, said 47¢}
that the “arrogance and pomposity of s
some members of the press is an em- %4
barrassment to responsible journal- B2
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41 percent.

ists everywhere. Whatever happened 3%

to the concept of respect for. our xes

President and the office he holds?"" 4
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Following is a transcript of President /Reagan"’}i'
broadcast statement in Washington yesterday, as re-
corded by The New York Times: 7

- Good afternoon. Since the outset of the contro-
versy ever our policy yelating to fran, I've done every-.
thing in my power t¢ make all the facts concerning
this matter known to the American people, [ can ap-
preciate why some of these things are difficult to com-
prehend, and you'refentitled tq have your questions
answered. And that's why I've pledged to get to the
bottom of this matter, and I've said earlier that I

-would welcome the appointment of an independent
counsel to look into ailegations of illegality in the sale
of arms to Iran and the use of funds from these sales .
to assist the forces opposing the Sandinista Govern-
ment in Nicaragua. . . R e
_This morning, Attorney General Meese advised
- me of his decision that his investigation has tirned up
reasonable grounds ta believe that further investiga-
tion by an independent counsel would be appropriate.
Accordingly, consistent with his responsibilities under
the Independent Counsel Act, 1 immediately urged
him to apply to the court here in Washington for the
appointment of an independent counsel, )

Dual System of Review _
Yesterday, I had my first meeting with the spe-

cial review board. That review board is made up of .
three men of unquestioned integrity and broad expert-
ence in foreign and national security policy, In a meet-
ing with the board, they promised me a tough, no-non-
sense investigation and I promised themn the full coop-
eration of the White House staff and all agencies of the
Executive branch. No area of the N.S.C. staff activi-
ties wiil be immune from review. And when the board
- reports to me, I intend to make their conclusions and
recommendations available to Congress and to the
American people. - i

With the appointment of an independent counsel,

we will have in place a dual system for assuring a
thorough review of all aspects of this matter. If illegal
acts were undertaken, those who did so will be brought
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- bFdfiscript ot Keagan Broadcast

. gress,
These Congressional inquiries should coutinue,

3 g

.to justice. If actions in implemeniing iy policy were
taken without my authorization, knowledge or concur-

rence, this will be exposed and appropriate corrective

- steps will be implemented. e ,
I recognize fully the interest of Congress in this -

matter and the fact that in performing this important
oversight and legislative role, Congress will want to

" inquire into what occurred. We will cooperate fully

with these inquiries. I have already taken thé unprece-

-dented step of permitting two of my former national

security advisers to testify before a committee of Cons

but I do believe Congress can carry out it3 duties in
etiing the facts without disrupting the orderly con-

uct of a vital part of this nation’s govertiment, Ac-
"cordingly, I am urging the Congress to conslder some
- mechanism hat will consolidate its inquiries. Such a

step has already been requested by several members
of Congress. I support the idea. . ;

. Lo L
"In'closing, I want to state agaid that it is my polic
to oppose terrorism throughout the world, to punis
thosé who support it and to make common cause with
those who seek to suppress it. This has beed my policy

~ and will continue to be my policy? N
If the investigative processes now set in motion

are given an opportunity to work, all the facts con-

cerning Iran and the transfer of funds to assist the’

anti-Sandinista forces will shortly* be made public.

Then the American people, you, will be the fina] arbi-

ters of ihis controversy. You will have all the facts and
will be able to judge for themselves — yourselves.

. I'm pleased to announce today that I'm appoint-
ing Frank Carlucci as assistant to the President for
national security affairs, A former Deputy Secretary
of Defense, Deputy Director of the C.LA. and Ambas-
sador to Portugal, Mr. Carluccl has the depth of ex-

_ perience in foreign affairs, defense and intélligence
~ matters that uniquely qualify him to serve as my na-

tional security adviser.~The Anerican people will be
well served by his tenure.
Thank you and God bless you.

J

VA
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